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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this 16*  day  of  April,  2008,  between  Tonv  L  Gregg  and  Natasha  L  Gregg,  formerly  known  as  Natasha  l_ 
jptinson,  husband  and  wife ,  Lessor  (whether  one  or  more),  whose  address  is:  3103  Paolo  Drive.  Grand  Prairie.  TX  75052  and  XTO  Enemy 
Inc.,  whose  address  is:  81 0  Houston  St,  Fort  Worth,  Texas  761 02,  Lessee,  WITNESSETH: 


disffialof^ 

ffi^lhJESl  ut  ,n  L^se.e VPHW  e+xpl W        ,or- J**«W  storing  arSTmportSc ^minS proS 

ther9t°- The  'and  here™n  c-W  "Sid  land."  isUed  in  the  &unty  of 

iilL^l'I^^^^l0^  'saacG.  Bowman  Survey,  Abstract  No.  173,  and  being  Lot  14,  Block  M,  of  Mirabella  Village 
S&&P^ihLWn!5£&r  25  fcS&V'V^1*  Cora.T9)^'  ^cording  to  the  Map  or  Plat  thereof  recorded  In  Cabinet^ 
fSSiSi' v&S&fi&^SSh 8?  *^a^ntf?u2*Je^a8An5 J??Jn^  tho£e  *am»  lands  more  particularly  described  In  a  Corporation 
^cialWa^rranty  Deed  with  Vendor's  Lien  dated  October  1 8, 2001 ,  from  Centex  Homes  to  TonyL.  Gregg,  a  single  man  and  Natasha  L 

ihSSSiiSto^  Volun]!.t  15i??tPa?e  mj  Deed=  Record8'  Tarrant  County,  J&SSSimSSSm 

tnereot,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

ISterSn,Tn02;l£^^^  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operation, 

artdUSS?  « I««  SL£«*lSl^Llurface-«of.the  tandJ  ae8cribed  herein.  However,  lessee  shall  have  the  right  to  pool  or  unitize 
taiill  tS^j ^iffift!3Si  2SST land?  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  fessor  to  allow 
?JL?8™  ^SSS^^LfSSSf  SS!  without  "H"?  thi  8"I*ac«  °*  'wsors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

ft^J3t!^S?t3^^Sn  aSJSS6?* in         PJ**  above  described,  all  iand.  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 


*  Li!Cl^^nHiie^il^^2Ll2^5r  H#-for°e.unde.r  ^  PTOviSons  this  tease  shall  remain  In  force  for  a  term  of 

D^kflaM^  *ereafter  as  °^8' 33  defined,  are  conducted 


Mi. .  .  -  ■ -  ^  t  -  -  3ef-  — ,?P%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  ofthe  well,  or  (2Twhen  used  by  Lessee  off 
g.nd  w therorujlac^^gasol^ orother  products,  the  market  value,  at  the  mouth  of  the  well,  of  20%; of  such  gas^nd  casS»ad 
72Si^L^  al,^i5.nerals  P*^  and  marketed  or  utilized  by  Lessee  from  said  land,  oneWeitherin  Wndor  value  atlteSSlor 
SEfjR^SESS  ^S0^^^ on  £lph!£mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  exptaSon  of 
h££nS2Sl!efm  ^  Cm2  or  femes  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  aaidl tandor  any  portion  thereofhas 
^SS£SSXl^^eZ^!SS^  oi^r  9?|r  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continueln  force  asTouih 
^^St^SSPiSS^2^  ^  for  so  long  as  said  weHs  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  ifno 
S^SS?'  lfs^t  ,co^enanls  ^"d^fsj0.  use  reasonable  diligence  to  produce,  utifize,  or  market  the  mherals  capable  of  being 
£2$S2K£iSi£S£  fi*1®  exerase  ^  such  diligence.  Lessee  shall  not  be  obligated  to  instalf  or  furnish  facilities  other  than  well  fadWes 
and  ordinary  lease  facilities  of  ftow  lines,  separator,  and  lease  tank,  and  shaH  not  be  required  to  settle  labor  troubteorto  maritet  aas jSoiSrms 
SSf^&^KJLl8^  bme  or  timelafter  *he  expiration  of  the  primary  term,lli  sucbwellsai^ 

days,  and  during  such  feme  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  dav Period I  Lessee^ltoav  or 

^■^Sf^E&SS  °J  L6^' a£  ^  Va  ^  equal  10  onedc-llar  ($1  -00)  for  each 'acre  of  landten  ^Sby  L^lS  &e 

like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  exo  ration  of  said  ninety  dav  nArinri  if  i  mnn  a  *n£k*^7twc 


°^!rThi2£fh^Hn-rT,ty'Jf  at  an,y  bme  lessee  pays  or  tenders  shut-in  royalty,  two  or  more  partes  are,  or  claim  to  be,  entitled^)  recede 
f^'w«^^&'?J^f^  Provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specrfied 

wE^Ja^I!^  or  separately  to  each  in  accordance  with  their  respective  ownersh  ps  thereof,  as  Lessee  may  elect.  Any  payment 

^Su^en^tern^e  by  <^^o^^Lessee  deposited in 'the  mall  or  defined  to  the  party entitled  to  receive  payrrortoTtoad  e^SSy 
^^^v3^fo^a5ovein,or  'SfeF16 1351  datl^r  Payment  Nojilng  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  6 
c?r^'teas?s^ve^  a^a^e^  °         fcaba^*"r  W™**  hereunder  shal  resT exclusively  on  the  then  owneYorowneri 

QnH/tv^t^^tefe'  SfB£!2d  ^.hflht.  at  »s  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  tease, 
^?1^n^a^2L^^^te^!'^,?^' as  10  am*  a"  T^^^^u^0^^-  *°  ast0  establish  inte  containing  not  more  than  80  surface  acres 
^^^^t^^m^$^,,^T'  un%mayte  established  as  to  any  one  or  more  horizons,  or  exiting  units  may  be  enlarged  as  to 
h^^^^J^S?"8!.80  5s  to  f5l,nPre  th?n  «p  surface  acres  plus  10%  acreage  tolerance,  ff  limited  toone  or  more  of  the  fcSowinq 
^feSf^!)a£'^s,n9head  ¥1  <2i  **M  hydrocarbons  condensate  which  are  not  KquBs  in  the  subsurface  reservoir,  (3)  minerals  producS 
ESS  SS"^^^^8  &s  If™*  byjTe  conservation  agency  having  urisoTction.  If  larger  units  than  any  of  those  herein  r^rmlttede1the7at£e 
^,^SSS^^^^r9er^nt- are  PeJTnWedor  required  under  any  govemmerlal  rule  or  order,  for  the  drilling  or  operation  of  a  weB  at  a 
^S^S^^^c^r^ST1  altowa^  t°m  W  wil  to  drilling,  or  already  drilled,  any  such  unit  ^  be  estaWtehed  or 

l^^i°fonf^Zni°  Pitted  Of  required  by  such  governmental  order  or  rule.  Lessee  shaH  exercise  said  option  as  to  each  desired  unit 

bv  ©recubng  an  nstnjrnent  .identifying  such  unit  and  fifing  it  for  record  in  the  public  office  in  which  this  tease  is  recorded.  Suc£ur$sh3 become 
ff^f^^i^,.  ^?S,f°r  ^^.l8^^1  ^II3^^18  M  ^say  lnstajment  or  instruments  make  no  such  p^sion  S sSurS 
§hf"  ^Z^ej^leHon  thei5l,at?usu?h  "hs^Ttent  or  insfrumente  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
fi,^H  ™dJ?«S  fe^?'1^18  tleas2  •ls  1orcS' and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
K.^o^^Porbon  of  said  land  "nciiKted  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
nifiWR^  WfS^^  HP*"***  are  not  effectively 


^;°^ductr>g  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  fend  (or  in  each  such 
^PfJ^tract)  coyererfby  thtel lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 

w^^2°f.  "W^  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
Ih^^T^SJ^fc^??^3^  2Sateaof  afV  temlnc)ya,ty  °Lmine5Lestate  a9rees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
^S^JShw  XSL^te  iSi?3"  ''^^il^  ^uinn9  Production  of  oi  or  gas.  The  formation  of  any ^nFnereunder 

IhSHiSr^^Jf^?  ■not  OTCfrelbXth,s  tease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  tease  (including,  without 
KSP^&I^L^^  F^yabteK^ertt?s  ,^  beSwen  parties  owning  interests  in  land  covered  by  this  tease  and 

S^teS^,'^!1?  ^  covered  by  this  lease.  Neither  shal \t  impar  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  thatLessee  may  not  so  release  as  to  lands  withji  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aTpooled  teases 
SS^raS?  a.8itoJa^w!?1,n  ^  u,n,t  At-any  ^  wh"?  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
^..i'i  a  pu™p  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timetotime  after  the 


original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 

provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subjectfiereto  shall  remain  inferos  If 

this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 

or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless -have  the  riqht  to 

pool  or  unitize  as  provided  In  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paraqraoh  4  the 

f  ^f^fa~Jra    mean  any  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 

part  or  tne  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drilteite  location 
and/or  access  road,  dnling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
tor  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  qas,  sulphur  or  other  mineral 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
ciperations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assiqns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obfigations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 

PiA  HirvHinn  iiru-in  mo  Hun  ibhmiI  nuiurAllhie  laws  until  r>iuf>>  t£tl\\  Am,*-.  U*a.w  U  XT.  :_i  I  i  ■  i  1  l'  ■»  -  ■ 


records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record- owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  sad  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing,  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmariry  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fun  interest  snail  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaB  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wel  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  LESS 


T 

TONY  L  GREGG            (  NATASHA  L  GREGG 

STATE  OF    Texas   } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF     Tarrant  } 

This  instrument  was  acknowledged  before  me  on  the  /  (a  "~dav  of   /W.  l  2008  by  TONY  L.  GREGG  AND  NATASHA  L. 

GREGG,  husband  and  wife.  r 


Seal: 


JOSHUA  CUMMINGS 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

January  It,  2012 

SianatoreCZ^N^g^-Q-  - 

Notary  PuBIic 


Printed 


